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Despite their negative environmental, fiscal, and distributional impacts, many countries 

continue to subsidize fossil fuels by holding prices below the true cost. The IMF estimates that 

explicit and implicit global fossil fuel subsidies reached $7 trillion in 2022, with the majority 

due to undercharging for environmental costs. While the conceptual case for fossil fuel 

subsidy removal is very clear, governments often face challenges to take on such reforms in 

practice. This webinar was organized in partnership with the Coalition of Finance Ministers for 

Climate Action. It provided insights into the IMF methodology for measuring subsidies, 

highlighting trends from the 2023 update of the IMF fossil fuel subsidies database, as well as 

key considerations when designing reform based on recent country experiences. The webinar 

was attended by 77 participants who engaged in lively a discussion on reform challenges with 

the presenters, Alpa Shah and Nate Vernon-Lin from the IMF Fiscal Affairs Department. 

Questions focused specifically on subsidy removal policies in the regional context and 

examples of mitigating the impact of fossil fuel subsidy removal by increasing targeted cash 

transfers and improving social protection systems for the poor. 
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